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I welcome graduate students interested in studying business and economy from
the viewpoint of strategic behavior. | recommend that you read this letter and at least
one of the books listed below if you are considering applying for study under my
direction.

What is strategic behavior? Strategic behavior is all around us in nature, in
society, in the economy. Viruses, trees, animals, men, women, parents, children,
students, teachers, consumers, workers, firms, politicians, athletes, sports teams, armies,
political parties, and countries usually behave strategically when their actions affect
others and others’ actions affect them. Over the course of evolution and history,
strategic behavior has given rise to amazing diversity. It is largely due to competition
and cooperation among numerous individuals and groups that we have such a variety of
lifeforms, cultures, technologies, products, services, firms, advertising, and lifestyles.

What skills are needed to study strategic behavior? The main tools for
analyzing strategic behavior are game theory and computer simulation. If you like
math, computers, and game theory, then you will likely enjoy studying strategic
behavior. (If you don’t know the basics of game theory, then please read one of the
many introductory texts or take an online course.) Since most of the related research is
in English, English reading skills are also needed.

What is the purpose of studying strategic behavior? Understanding strategic
behavior is both an intellectual challenge and a practical skill for managers,
entrepreneurs, consultants, investors, analysts, and policymakers.  Understanding
strategic behavior sheds light on many business, economic and social problems and
suggests ways to overcome them.

What topics are being addressed by research in strategic behavior? Many
different topics can be fruitfully approached via strategic behavior analysis. | am
interested in examining the following questions from the perspective of strategic
behavior and invite graduate students who also want to work on these and related
problems:
® Why is starting and working in ventures less risky for young men in Silicon Valley

than in Japan?
® Why is housing affordability a chronic problem everywhere?



® How can Finland educate its children as well as Japan and Korea, but without cram
schools and with much less competition, stress, and expense for students and
parents?

® s it rational to gamble on the stock market if many others do?

® Why do Asian consumers spend more on European luxury brands than do the
Europeans?

® Do loyalty point programs raise costs, increase prices, inconvenience consumers,
and limit competition?

® \What fraction of retail prices is attributable to location rents?

® How do Uber, AirBNB, and other new ways to earn money affect wages, prices,
and the work-leisure decision?

® Do feelings, emotions, and vulnerability allow humans to achieve better, more
cooperative outcomes than if we were strictly rational?

For concrete examples of my research addressing some of the above questions, see my
papers at http://ssrn.com/author=1504280

What do | look for in a graduate student? From my own experience as a
student and a teacher | know that interest in the topic is the most important ingredient of
graduate study. Only if your interest is deep and genuine will you enjoy your studies,
overcome the difficulties along the way, and produce research that is meaningful to you
and others. Unlike most undergraduates, who are akin to passengers on a tour bus
driven by the teacher, the graduate student must decide where to go and must do the
driving. As a teacher, I will help guide your studies but I also look forward to being
inspired by your questions, ideas, and energy.

What can | read to prepare for graduate study and confirm my interest in
studying strategic behavior? | recommend the following books as preparation for
studying strategic behavior in the economy.

I. Human nature from a strategic / evolutionary perspective

Richard Dawkins, “The Selfish Gene” (1990, 2006)
Japanese translation: V¥ — K+« K—% > 2 (&), B B8 GR), & HZ GN),
PH i GR), =K E G R REE ) (1991)

Matt Ridley, "The Origins of Virtue: Human Instincts and the Evolution of Cooperation™


http://ssrn.com/author=1504280

(1996)
Japanese translation: v~ k- U NL— (), FlH_ - H)Il Bx+ GO [HED
ER—t N &2 B H V=551 (2000) ISBN 4881358774

Geoffrey Miller “The Mating Mind: How Sexual Choice Shaped the Evolution of
Human Nature” (2000)

Japanese translation: =7V —-FEI7— ()., E®I BET GO 7B
OO L—MEk & NRtEDO#E L] (2002)

Keith Stanovich, “The Robot's Rebellion: Finding Meaning in the Age of Darwin”
(2004)

Japanese translation: ¥ —2 « 2% /7 ¢ v F (), IHHETFGE) OITEETF
DO TCHREDLO) ¢ “HMEET VL THALE OB (2008)

11. Interpersonal competition for socioeconomic status

Thorsten Veblen “The Theory of the Leisure Class” (1899, 2007)
Japanese translation: Y — A7 4> - T =T L2 (), & BH GR) HREEHKD
P Em—hl B ORI BE 9~ 2 R8BS AOAESE ) (1998)

ik TiE TR —HEORERHS (1963)
English translation: Ichisada Miyazaki “China’s Examination Hell: The Civil Service

Examinations of Imperial China” (1976)

g KA TH—F 4 2 a o402 wEH] (2011)

111. Economic activity in the context of society

Karl Polanyi “The Great Transformation: The Political and Economic Origins of Our
Times” (1944)

Japanese translation: 7 —/L « K7 =— (&), B0 &2 GR), MR 5 GR) IKis
#i] (2009)

Robert Reich “Supercapitalism: The Transformation of Business, Democracy, and



Everyday Life” (2007)
Japanese translation: B/ 3— K T4 = (), WE & GR), 44 =1 GR) 1%
BT A AT (2008)

Richard Wilkinson and Kate Pickett “The Spirit Level: Why Greater Equality Makes
Societies Stronger” (2009)

Japanese translation: UV F v — R+« 7%V (F), ¥4 b« v b (3,
B B GR) TE%A2] (2010)

IV. Using game theory and computer simulation to understand strategic behavior

Robert Axelrod, “The Evolution of Cooperation” (1984, 2006)
Japanese translation: m/8— K « 77 ¥&rnmy K (), Bl Bz GR) > dH
W ORFE— 7 T U TG EEEREfRE T (1998)

Thomas Schelling, “Micromotives and Macrobehavior” (1978, 2006)

Mitchel Resnick, “Turtles, Termites, and Traffic Jams: Explorations in Massively
Parallel Microworlds” (1994)



